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Business segments and group companies

Blue indicates overseas.
*indicates affiliated company

CRO Services related to pharmaceutical development support, analytical
chemistry services, and healthcare for pharmaceutical companies, and

Business : L
BPO and personnel services for the pharmaceutical industry

CMIC HOLDINGS Co., Ltd.

CMIC Co., Ltd.

CMIC-PMS Co., Ltd.

CMIC ShiftZero K.K.

CMIC Korea Co., Ltd.

CMIC ASIA-PACIFIC, PTE. LTD.

CMIC ASIA PACIFIC (MALAYSIA) SDN. BHD.
CMIC Asia-Pacific (Hong Kong) Limited

CMIC ASIA-PACIFIC (PHILIPPINES), INC.

CMIC (Beijing) Pharmaceutical Services Co., Ltd.
CMIC (Beijing) Co., Ltd.

CMIC DATA SCIENCE VIETNAM COMPANY LIMITED
CMIC Pharma Science Co., Ltd.

CMIC, INC.

CMIC (Suzhou) Pharmaceutical Technology Co., Ltd.
CMIC Career Co., Ltd.

Services related to drug formulation development and manufacturing

cDMO support, from formulation design to investigational new drug
Business | manufacturing to commercial production of ethical drugs and
nonprescription drugs for pharmaceutical companies

CMIC CMO Co., Ltd.

CMIC CMO Korea Co., Ltd.
CMIC CMO USA Corporation
CMIC JSR Biologics Co., Ltd.*

Ccso Services provided to pharma companies related to sales & marketing
Business | support

CMIC Ashfield Co., Ltd.
McCann MDS Inc.*

Support services primarily for medical institutions and treating,
maintaining, and promoting the health of patients and general consumers,
such as SMO services and healthcare information services

Healthcare
Business

Site Support Institute Co., Ltd.
CMIC Healthcare Co., Ltd.

CMIC VIETNAM COMPANY LIMITED
C3KK*

Provision of new business solution to pharmaceutical companies that
IPM combines the system to support all value chains and manufacturing
Business | authorization and other licenses (intellectual properties) held by CMIC

Group

CMIC HOLDINGS Co., Ltd.
CMIC CMO Co., Ltd.
OrphanPacific, Inc.
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Main initiatives of the current term

Promotion of “Project Phoenix -Initiatives to achieve sustainable growth” ‘

Project Phoenix 2.0 achievements
= Establishment of the agile management system and started providing IPM solution
= Organizational and functional changes for top management in the group (two-top execution by CEO-COO)

Start of Project Phoenix 3.0

* CMIC’s take on healthcare Revolution
= Acceleration of global business management

CRO Business

v" Enhancement of Post-marketing surveillance (PMS) and Clinical research support business using medical database

v' Promoted readiness for evolving fields including biologics and regenerative medicine (Enhanced analytical services for
Nucleic acid drugs and participated in the Technology Consortium aiming at the clinical application of platelet
preparations derived from human iPS cells)

CDMO Business

v/ Capital and business tie-up agreement with DBJ
v'  Directed toward full-scale launch of a new injection building in October with capability to manufacture high potency
drugs

CSO Business

v" Acquired new large-scale projects using PVC model
v' Provision of comprehensive commercial solution that combines various services

Healthcare Business
v" Jointly developed a clinical trial support solution with NEC Corporation using Al voice recognition technology to
promote efficiency of SMO operations
v' Expanded new service models such as Medical Concierge Services
IPM Business

v Launched hypertension drug “Rasilez Tablets ® (Aliskiren Fumarate) 150mg” transferred from Novartis Pharma




Consolidated income statement (overview)
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2017/3Q 2018/3Q .
Amount Compqsition Amount Compqsition YoY Percent
ratio ratio Change change
(¥ millions) (%) (¥ millions) (%) (¥ millions) (%)
Sales 47,978 100.0 51,624 100.0 3,645 7.6
Operating
i come 2,922 6.1 4,016 7.8 1,094 37.4
Ordinary
come 2,855 6.0 3,805 7.4 950 33.3
Profit attributable
to owners of 1,025 2.1 1,229 2.4 203 19.9
parent
Farmnes per ¥54.82 ¥65.75

share
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Breakdown of Non-operating income and expenses «
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~ /Extraordinary losses/Income taxes o
(¥ millions) >
2017/3Q 2018/3Q 2017/3Q 2018/3Q &
Non-operating income 160 56 Extraordinary losses 448 333
Interest income 14 4 Loss on sales of non- 27 0
current assets
Foreign exchange gains 95 -
Loss on retirement of
99 46
Rent income 12 14 non-current assets
Refunded consumption taxes 13 12 Provision of allowance 321 -
for doubtful accounts
Other 25 24 Loss on revision of pay
: - 280
Regulations
_ Loss on valuation of 4
Non-operating expenses 227 266 investment securities
Interest expenses 92 87
Share of loss of entities 81 91 Income taxes 1'249 2’ 194
accounted for using equity method
_ Current 897 1,282
Foreign exchange losses - 39
Deferred 351 912
Other 53 48 c
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Sales & Operating income by segment

2017/3Q 2018/3Q Change Percent ¥
Amount (¥ millions) Amount (¥ millions) (¥ millions) change (%) »
Sales 24,838 3,121 12.6

CRO Business
Operating income 4,280 1,624 37.9
CDMO Sales 10,226 580 5.7
Business Operating income (25) (448) -
Sales 5,230 249 4.8

CSO Business
Operating income 396 (46) (11.8)
Healthcare Sales 5,915 (482) (8.2)
Business Operating income 944 (276) (29.3)
Sales 1,972 332 16.9

IPM Business
Operating income (343) 158 -
Sales (203) (156) }

Adjustments
Operating income (2,329) 83 -
Sales 47,978 3,645 7.6

Consolidated
Operating income 2,922 1,094 37.4




Orders received / Backlog

2017/3Q 2018/3Q

Orders Backlog Orders Percent Backlog Percent

received received change change
(¥ millions) (¥ millions) (¥ millions) (%) (¥ millions) (%)
CRO Business 34,358 55,190 33,567 (2.3) 60,718 10.0
CDMO Business 10,939 4,084 11,279 3.1 4,190 2.6
CSO Business 2,735 3,099 6,077 122.2 3,693 19.1

Healthcare
B 4,933 8,545 4,521 (8.3) 8,305 (2.8)
usiness

Total 52,966 70,920 55,446 4.7 76,907 8.4
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Trend in consolidated Sales & Operating income f

[ Sales ] [ Operating income ]

(¥ millions) (¥ millions) s
*Adjustment

60,000

4,016

51,624 4,000
47,978 WZ305M " (360)
197270 *(203) 5,432
5,915

46,236
WEsIm *(327)
5,153

- 10%

2,745

40,000

2,000 -
20,000
0 - - 0%
0 2016/3Q 2017/3Q 2018/3Q
2016/3Q 2017/3Q 2018/3Q
& CRO business B CDMO business B CSO business I Operating income —#—Operating margin

Healthcare business ® IPM business
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Contract Research Organization (CRO) Busmess < ﬁ

v @
. . \ .
[ Sales ] [ Operating income ]
(¥ millions) (¥ millions) o
*Adjustment
30,000 - 27,960 - 30%
*(292) 5,904
6,000 -
20,000 - - 20%
4,000 -
10,000 - - 10%
2,000 -
0 - 0 - - 0%
2016/3Q 2017/3Q 2018/3Q 2016/3Q 2017/3Q 2018/3Q

m Clinical B Non-clinical m Others mmm Operating income  —e—Qperating margin
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Contract Development Manufacturing Organization @ ~

(CDMO) Business ..
[ Sales ] [Operating income |
(¥ millions) _ (¥ millions)
*Adjustment
500 - - 10%
10,663 10,806
10,226 334

5

10,000 -

2017/3Q 2018/3Q

2016/3Q
5,000 - (25)

0 - (500) -

(473)

M CMO (Japan)  ECCU(U.S.)  mCCK(Korea)  mOthers W Operating income  =—e=QOperting margin

2016/3Q 2017/3Q 2018/3Q
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Contract Sales Organization (CSO) Business . ¥4
&
[ Sales ] [Operating income | g
(¥ millions) (¥ millions) .
- 15%
443
5,581
5,230 2,479 400
5,000 -
- 10%
200 -
- 5%
0 - 0 -
2016/3Q 2017/3Q 2018/3Q 2016/3Q 2017/3Q 2018/3Q

m CMAS s Operating income =—e—QOperting margin




Healthcare Business

[ Sales ] [Operating income |
(¥ millions)  «agjustment (¥ millions)

5,915 1,000 - 944 - 20%

6,000

4,000
500 - - 10%
2,000
0 0 - - 0%
2016/3Q 2017/3Q 2018/3Q 2016/3Q 2017/3Q 2018/3Q

m SS| B CHC m Others B Operating income  —e—Qperating margin




Innovative Pharma Model (IPM ) Business

[ Sales ] [Operating income |
(¥ millions)  «agjustment (¥ millions)
2,305

2,000 2016/3Q 2017/3Q 2018/3Q

O .

(109)

1,000 - i

(200) (185)
0 - (400) - (343)

2016/3Q 2017/3Q 2018/3Q

mOP B L-FABP m Others M Operating income




Balance sheet (assets)

(¥ millions) Cash equivalents
80,000 - mTrade receivables
M Inventory
B Other current assets 69,515
B Fixed assets 65 605
’ 5,142
59,104
60,000
5,069
40,000
20,000
0

2016/9

2017/9 2018/6
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Total assets

Cash
equivalents

Trade
receivables

m Inventory
m Other current

assets

Fixed assets

+3,909

+194

+885

+433
+754

+1,641

14



Balance sheet (liabilities and net assets)

(¥ millions)
Accounts payable
80,000 7w Other current liabilities
B Other fixed liabilities
B Interest-bearing debt 69'515
m Net assets 65,605 Accounts (23)
payable
60,000 - 59,104 Other current (1,046)
liabilities
Other fixed +233
liabilities
40,000 - Interest- +3,946
bearing debt
20,000 -
Net assets +799
O ]

2016/9 2017/9 2018/6
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Cautionary statement:

This material includes forward-looking statements based on assumptions and beliefs in light of the
information currently available to management, and is subject to significant risks and
uncertainties. Actual financial results may vary materially from the content of this material
depending on a number of factors. While this material contains information on pharmaceuticals
(including compounds under development), this information is not intended to make any
representations or advertisements regarding the efficacy or effectiveness of their preparations,
promote any kind of unapproved uses, nor provide medical advice of any kind.
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